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INDEPENDENT ACCOUNTANTS' REPORT

To the Board of Directors of
Southwestern Public Service Company
Amarillo, Texas

We have reviewed the historical financial information included in the Schedules included in Appendix A (the “Schedules”, .in the
Electric Utility Rate Filing Package for Generating Ultilities (“Rate Filing Package” or “RFP") of Southwestern Public Service
Company ( "SPS"), a New Mexico corporation and wholly owned subsidiary of Xcel Energy Inc. (the “Company”), as of and for the
year ended December 31, 2020. The Company's management is responsible for presenting the Schedules and the Rate Filing
Package in accordance with Section 22.243(b) of the Rules of Practice & Procedure of the Public Utility Commission of Texas (the
“Commission” or "PUCT"). Our responsibility is to express a conclusion on the Schedules based on our review.

Our review was conducted in accordance with the attestation standards established by the American Institute of Certified Public
Accountants and with the "Updated Test Year Review" procedures established by the Public Utility Commission of Texas (“PUCT")
pursuant to the PUCT instructions for Completing Electric Utility Rate Filing Package For Generating Ulilities, (the “Instructions”)
for the Schedules governed by Section 22.243(b} of the Procedural Rules of the PUCT. Those standards require that we plan and
perform the review to obtain limited assurance about whether any material modifications should be made to the Schedules in order
for them to be in accordance with Section 22.243(b). The Schedules were prepared solely for inclusion in the Rate Filing Package
and are not intended to be a presentation in conformity with accounting principles generally accepted in the United States of
America. A review is substantially less in scope than an examination, the objective of which is to obtain reasonable assurance
about whether the Schedules are in accordance with Section 22.243(b) of the Rules of Practice & Procedure of the PUCT, in all
material respects, in order to express an opinion. Accordingly, we do not express such an opinion. We believe that our review
provides a reasonable basis for our conclusion.

The pro forma adjustments, as adjusted amounts, estimates, non-accounting, and non-financial information included in the
Schedules in the Rate Filing Package were not reviewed by us and, accordingly, we do not express an opinion or any other form
of assurance on such information. - -
Based on our review, we are not aware of any material modifications that should be made to the historical financial information
included in the Schedules in the Rate Filing Package of the Company as of and for the year ended December 31, 2020, in order
for it be in accordance with the provisions of the Instructions governed by Section 22.243(b) of the Procedural Rules of the PUCT.

This report is intended solely for the information and use of SPS, the Company and the Commission, and is not intended fo be and
should not be used by anyone other than these specified parties.

Deloude 2 Toudne UP

March 23, 2021
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APPENDIX A

The schedules reviewed in the Rate Filing Package include:

A-O

A-1

A-2

A-3

A-4

A-5

B-1

B-1.1

B-2

C-1

C-2

C-3

C-4.1

C-5

53
D-4
E-1
E-1.1

E-4

G-1.1
G-1.2
G-1.3
G-1.6
G-14
G-15
G-2
G-2.1

G-4.1b

G-2.2

G-2.3

G-3

G-4

G-4.1

G-4.1a

G-4.1c

G-4.1d

G-4.2

G-4.2a

G-4.2b

G-4.2¢

G-4.3

G-4.3a

G-6.2

G-4.3b

G-4.3c

G-4.3d

G-4.3e

G-6

G-6.1

G-7.1

G-7.1a

G-7.4

G-7.6

G-7.6a

G-7.7

G-7.8

G-7.9a

H-1

G-9.1

G-12

H-1.2

H-1.2a

H-1.2a1

H-1.2a2

H-1.2b

H-1.2d

H-12.4a

H-12.4c

H-5.2b

1-17.1
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Southwestern Public Service Company

Cost of Service Detail by Account
January 1, 2020 through December 31, 2020

Line

[ R N T

21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51

Line
No.

52
53
54
55
56
57
58
59
60
61
62
63
64
65
66

Schedule A-U2
Page 1 of 2
Sponsor: Niemi
Docket No. 51802

Company
Updated Test Year Adjustments Company
Description Actual to Updated Test Year Request
Fuel (Reconcilable & Non-reconcilable) 204,714,063 $  (204,714,063) $ 0
Purchased Power 342,394,526 (265,413,018)  $ 76,981,509
TY Unadjusted O&M 294,260,052 -8 294,260,052
Payroll Expense 125,007,461 (7,598,408) § 117,409,053
Pension & Benefits 29,190,662 (2,572,412)  $ 26,618,250
Non-Labor Steam Production Operations Expense 1,100,488 (947,856) $ 152,632
Non-Labor Steam Production Maintenance Expense 45,857 (45,857)  $ (0)
Non-Labor Other Operations Expense 7,667,988 7,530,947 $ 15,198,935
Non-Labor Other Maintenance Expense 4,215,527 4,187,673 $ 8,403,200
System Control and Dispatch Expense 5,815,047 4,375,500 $ 10,190,547
Non-Labor Transmission Operations Expense 3,603,173 (69,712)  $ 3,533,460
Non-Labor Transmission Maintenance Expense 216,306 216,297 $ 432,603
Non-Labor Regional Market Expense 5,635 (5,635) $ -
Non-Labor Distribution Operations Expense 760,216 (344,987)  § 415,229
Non-Labor Distribution Maintenance Expense 400,935 400,301 $ 801,236
Non-Labor Customer Accounting Expense 1,842,989 1,852,104 $ 3,695,093
Non-Labor Customer Service Expense 15,685,094 (15,685,094) $ 0)
Non-Labor Sales Expense 9,704 9,704) $ 0)
Non-Labor Administrative & General Expenses 22,407,624 175,379 $ 22,583,003
Total O&M 512,234,758 $ (8,541,463)  $ 503,693,294
Factoring Expense - $ - $ -
Factoring Factor - - -
Uncollectible Expense 4,408,503 1,825,517 $ 6,234,020
Uncollectible Factor -0.254820486735% - (0)
Depreciation Expense 280,689,357 78,179,083 $ 358,868,440
Amortization Expense (54,905,356) 49,503,753 $ (5,401,603)
Decommissioning Expense - - $ -
Ad Valorem Taxes 64,373,542 10,754,980  $ 75,128,522
Franchise Tax - - $ -
Payroll Taxes 8,498,661 (538,134)  § 7,960,527
Other Non-Revenue Related Taxes 143,346 - $ 143,346
Texas PUC Assessment 1,192,892 257,345 $ 1,450,237
TPUC Assessment Effective Rate -0.0689515839552% - (0)
Other State's PUC Assessment 2,272,368 - $ 2,272,368
Other State's PUC Assessment Effective Rate -0.1313475023308% - (0)
Texas State Gross Receipts Tax 5,568,868 1,850,974 $ 7,419,842
Texas State Gross Receipts Tax Effective Rate - - -
Texas Local Gross Receipts Tax 8,425,766 1,842,461 $ 10,268,227
Texas Local Gross Receipts Tax Effective Rate - - -
Other States' Gross Receipts Tax - - $ -
Other States' Gross Receipts Tax Effective Rate - - -
Interest on Customer Deposits - 44,060 $ 44,060
Interest Rate on Customer Deposits 2.21% - $ 0
Inactive Customer Deposits - - $ -
State Income Taxes (663,973) 190,104 $ (473,869)
Federal Income Tax Amount 19,560,402 55,398,592 $ 74,958,995
Amortization of Excess Deferred Taxes - - $ -
Amortization of ITC / R&E Credits (67,763) - $ (67,763)
Tax Savings - - $ -
FIT Deduction 1: - - $ -
FIT Deduction 2: - - $ -
Company
Updated Test Year Adjustments Company
Description Actual to Updated Test Year Request

Additional Depreciation - $ - $ -
FIT Addition 1: - - $ -
FIT Addition 2: - - $ -
FIT Addition 3: - - $ -
FIT Addition 4: - - $ -
Miscellaneous Tax Adjustments - - $ -
FIT Rate 21.00% - 21.00%
Weighted Cost of Debt Rate 1.91% - 1.91%
‘Weighted Cost of Preferred Rate - - $ -
Weighted Cost of Equity Rate 5.65% - 5.65%
Return Amount 513,968,573 (43,906,509)  $ 470,062,064
Rate Moderation - - -
Electric Plant in Service 9,868,881,627 (799,808) $ 9,868,081,819
Accumulated Depreciation (2,673,457,649) 92,612,439 $ (2,580,845,210)
Construction Work in Progress 146,724,801 (146,724,801)  $ -
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Southwestern Public Service Company

Cost of Service Detail by Account
January 1, 2020 through December 31, 2020

Line Updated Test Year

No. Description Actual
67 CWIP Factor -
68 Property Held for Future Use 4,167,109

69 Lead/Lag Working Cash Allowances

70 1/8 Working Cash Allowance

71 1/8 Working Cash Allowance Factor

72 Purchased Power Factor for 1/8 WCA
73 Non-Working Cash Expenses

74 Other Working Capital

75 Materials and Supplies

76 Prepayments

77 Fuel Inventory

78 Other Rate Base Addition 1- Reg Assets
79 Other Rate Base Addition 2 - NOx inventory
80 Other Rate Base Addition 3

81 Other Rate Base Addition 4

82 Deferred Federal Income Taxes
83 Pre 1971 Investment Tax Credits
84 Customer Deposits

85 Property Insurance Reserve

86 Injuries & Damages Reserve

87 Other Rate Base Deduction 1 - CIAC

88 Other Rate Base Deduction 2 - FAS 106 Liability
89 Other Rate Base Deduction 3 - FAS 112 Liability
90 Other Rate Base Deduction 4

91 Other Cost Free Capital

92 Base Rate Revenue

93 Fuel Revenue

94 Rider Revenue

95 Other Revenue

96 Adjusted Test Year Revenue

97 Texas Revenue Requirement

98 Gain on Sale of Utility Plant

99 Gain/Loss on Sale of Disposition of Allowances/RECs

Notes:  Reconciliation to Schedule. AU:
Per Book
Less items not included in total on Line 20 of A-U2
Uncollectible Expense on Line 23 of A-U2
Texas PUC Assessment on Line 32 of A-U2
Other State's PUC Assessment on Line 34 of A-U2
Total on Line 20 of A-U2

Note: This schedule is presented on a total company basis.

(30,491,445)

21,897,846
5,871,316
6,691,642

155,280,955
4,106,446

(692,583,349)

(5,625,500)

(12,571,728)
(365,975)
(1,069,627,963)
(346,847,254)
(35,067,372)
(278,500,206)
(1,730,042,795)
1,912,674,601

(133,935)

520,108,521

4,408,503
1,192,892
2,272,368

512,234,758

Schedule A-U2
Page 2 of 2
Sponsor: Niemi
Docket No. 51802

Company
Adjustments Company
to Updated Test Year Request
(4,167,109)  § -
(2,869,049) § (33,360,493)
- 8 21,897,846
(501,223)  § 5,370,093
- 8 6,691,642
440,287  $ 155,721,242
(4,106,446) $ -
(514,658,213)  §$ (1,207,241,563)
-8 (5,625,500)
- 8 (12,571,728)
- 8 (365,975)
(51,799,179)  § (1,121,427,142)
346,847,254  $ -
35,067,372 $ -
(4,780,569)  $ (283,280,775)
325,334,878  § (1,404,707,916)
(323,132,384)  $ 1,589,542,217
N 133,935 N -
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Southwestern Public Service Company

Unadjusted O&M
January 1, 2020 through December 31, 2020

Schedule A-US
Page 1 of 5
Sponsor: Niemi
Docket No. 51802

Line

No. Description Account Per Book
1 Operating & Maintenance Expenses:
2
3 Steam Production Operation:
4 Supervision & Engineering 0500 202,078
5 Fuel (Transportation & Handling) 0501 31,966,761
6 Steam Expense 0502 3,865,413
7 Electric Expense 0505 3,132,617
8 Miscellaneous 0506 5,414,255
9 Rent 0507 2,989,816
10 Supplies and Expenses 0508 0
11 Allowances 0509 34,908
12 Total Steam Production Operation 47,605,847
13
14 Steam Production Maintenance:
15 Supervision & Engineering 0510 160,370
16 Structures 0511 2,832,833
17 Boilers 0512 8,235,587
18 Electric Plant 0513 3,860,829
19 Miscellaneous Plant 0514 4,285,296
20 Steam Production (Nonmajor) 0515 0
21 Total Steam Production Maintenance 19,374,916
22
23 Total Steam Production O&M 66,980,763
24
25 Combustion Turbine Production Operation:
26 Supervision & Engineering 0546 57,207
27 Fuel Handling 0547 0
28 Generation Expense 0548 (9,832)
29 Miscellaneous 0549 556,129
30 Rents 0550 (1,132,214)
31 Total Combustion Turbine Production Operation (528,710)
32
33 Combustion Turbine Production Maintenance:
34 Supervision & Engineering 0551 51,568
35 Structures 0552 140,830
36 Electric Plant 0553 (3,595,288)
37 Miscellaneous Plant 0554 3,701,756
38 Total Combustion Turbine Production Maintenance 298,866
39
40 Total Combustion Turbine Production O&M (229,844)
41
42

039



Southwestern Public Service Company

Unadjusted O&M
January 1, 2020 through December 31, 2020

Schedule A-US
Page 2 of 5
Sponsor: Niemi
Docket No. 51802

Line

No. Description Account Per Book
43 System Control and Dispatch:
44 System Load Control 0556 39,401
45 Other Expenditures 0557 (761,042)
46 Other Expenditures - New Mexico 0557NM (6,080,050)
47 Other Expenditures - Texas 0557TX 0
48 Total System Control and Dispatch (6,801,691)
49
50 Total Non-Fuel Production O&M 59,949,228
51
52 Transmission Operations:
53 Supervision & Engineering 0560 1,265,476
54 Load Dispatch 0561 0
55 Load Dispatch - Reliability 0561.1 0
56 Load Dispatch - Monitor/Operate 0561.2 1,015,622
57 Load Dispatch - Transmission Serv/Sch 0561.3 0
58 Load Dispatch - Sch/Con/Disp Serv 0561.4 4,883,414
59 Rel/Plan/Standards Dev Serv 0561.5 11,811
60 Trans Service Studies 0561.6 (5,564)
61 Generation Interconnection Studies 0561.7 (20,609)
62 Rel/Plan/Standards Dev Serv 0561.8 3,356,263
63 Station Equipment 0562 87,130
64 Overhead Lines 0563 (1,378,238)
65 Underground Lines 0564 0
66 Miscellaneous 0566 1,869,441
67 Rents 0567 1,590,293
68 Total Transmission Operations 12,675,039
69
70 Transmission Maintenance:
71 Supervision & Engineering 0568 -
72 Structures 0569 0
73 Station Equipment 0570 1,080,288
74 Overhead Lines 0571 93,051
75 Underground Lines 0572 0
76 Miscellaneous 0573 0
77 Total Transmission Maintenance 1,173,339
78
79 Wheeling:
80 Wheeling - Facility Charges 0565 266,590
81 Wheeling - Meter Charges 565MC 464,397
82 Wheeling - Miscellaneous 565MISC 31,189
83 Wheeling - Schedule 11 - Retail 565511 107,224,348
84 Wheeling - Schedule 11 - Wholesale 565S11W 30,634,304
85 Wheeling - Schedule 12 - Retail 565512 1,996,560
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Southwestern Public Service Company

Unadjusted O&M
January 1, 2020 through December 31, 2020

Schedule A-US
Page 3 of 5
Sponsor: Niemi
Docket No. 51802

Line

No. Description Account Per Book
86 Wheeling - Schedule 12 - Wholesale 565S12W 486,620
87 Wheeling - Schedule 1 - Wholesale 565S1W 464,620
88 Wheeling - Schedule 2 56552 125,465
89 Wheeling - Schedule 2 Wholesale 565S2W 34,544
90 Wheeling - Schedule 9 565S9 8,990,528
91 Wheeling - Schedule 9 Wholesale 565S9W 25,522,668
92 Wheeling - Z2 Direct Assigned Upgrade Charge 565Z2DAUC 245,782
93 Wheeling - Z2 Direct Assigned Upgrade Charge - Wholesale 565Z2DAUCW 16,400
94 Total Wheeling 176,504,016
95
96 Total Transmission O&M 190,352,393
97
98 Regional Market Expenses:
99 Operation Supervision 0575.1 25,290
100 DA & RT Mkt Admin 0575.2 0
101 Trans Rights Mkt Admin 0575.3 0
102 Cap Mkt Admin 0575.4 0
103 Ancillary Serv Mkt Admin 0575.5 0
104 Market Monitoring/Compliance 0575.6 0
105 Mkt Fac/Mon/Comp Serv 0575.7 8,240,761
106 Regional Market Rents 0575.8 35,130
107 Total Regional Market Expenses 8,301,181
108
109 Distribution Operations:
110 Supervision 0580 1,633,411
111 Load Dispatch 0581 286,256
112 Station Equipment 0582 389,126
113 Overhead Lines 0583 (184,125)
114 Underground Lines 0584 740,958
115 Street Lighting 0585 140,363
116 Metering 0586 (790,214)
117 Customer Installations 0587 127,971
118 Miscellaneous 0588 4,620,036
119 Rents 0589 2,414,556
120 Total Distribution Operations 9,378,337
121
122
123 Distribution Maintenance:
124 Supervision 0590 180
125 Structures 0591 0
126 Station Equipment 0592 401,510
127 Overhead Lines 0593 4,610,705
128 Underground Lines 0594 (4,022)
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Line
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129 Transformers 0595 0
130 Street Lighting 0596 265,491
131 Metering 0597 1,069
132 Miscellaneous 0598 460
133 Total Distribution Maintenance 5,275,394
134
135 Total Distribution O&M 14,653,731
136
137 Customer Accounting Expense:
138 Supervision 0901 4,515
139 Meter Reading 0902 2,077,675
140 Billing & Cashiering 0903 4,218,754
141 Uncollectible Accounts 0904 2,582,987
142 Miscellaneous 0905 166,496
143 Total Customer Accounting Expense 9,050,427
144
145
146 Customer Service Expense:
147 Supervision 0907 -
148 Customer Assistance - EE Tracker Amortization - Texas 90801EE 0
149 Customer Assistance - EE - New Mexico 90803EE 0
150 Customer Assistance - Saver Switch 090804EE 615,954
151 Customer Assistance - Other 90800 138,839
152 Advertisement 0909 4,059
153 Miscellaneous 0910 101,028
154 Total Customer Service Expense 859,879
155
156 Sales Expense:
157 Sales Expense - Supv. 0911 -
158 Demonstrations & Selling 0912 104,046
159 Advertising Expense - Sales 0913 0
160 Miscellaneous Sales Expense 0916 10,253
161 Total Sales Expense 114,298
162
163 Total Customer Service & Sales Expense 974,177
164
165 Total Customer Operations Expense 10,024,605
166
167 Administrative & General Expense:
168 Administrative Salaries 0920 -
169 Office Supplies & Expense 0921 19,922,661
170 A&G Expense Transferred 0922 (27,491,042)
171 Outside Services - Legal 0923 6,350,834
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Line
No. Description Account Per Book
172 Property Insurance 0924 3,847,604
173 Injuries and Damages 0925 6,888,039
174 Pensions & Benefits 0926 0
175 Deferred Pensions & Benefits 092603 0
176 Regulatory Commission Expense 0928 3,948
177 Regulatory Commission Expense - Texas 0928 (5,582,853)
178 Regulatory Commission Expense - New Mexico 0928 2,275,741
179 Regulatory Commission Expense - Wholesale 0928 1,301,992
180 Regulatory Commission Expense - Misc 0928 155,404
181 Duplicate Charges - Electric 0929 (1,137,629)
182 Miscellaneous 0930 373,040
183 Rents - Retail Allocated 0931 11,921,492
184 Maintenance of Structures 0932 0
185 Maintenance of General Plant 0935 23,448
186 Total Administrative & General Expense 18,852,677
187
188 Total O&M Expense 302,133,815
Less Items not included in total on Line 20 of A-U2
Uncollectible Expense on Line 23 of A-U2 4,408,503
Texas PUC Assessment on Line 32 of A-U2 1,192,892
Other State's PUC Assessment on Line 34 of A-U2 2,272,368
Amount to include on Line 3 of A-U2 294,260,052
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